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Monthly Market Summary

=  The S&P 500 Index returned -0.9% in October, but the index's decline masked broad
strength across the market. The equal-weighted S&P 500 gained +5.0% and Large
Cap Value rose +4.4%, while Large Cap Growth declined -6.1% and the Nasdag 100
fell -6.6% as technology stocks traded lower.

= Energy (+14.0%) led all S&P 500 sectors as oil prices rose. Consumer Staples
(+11.6%), Utilities (+10.2%), and Health Care (+9.9%) followed, as defensive sectors
outperformed. Nine of the eleven sectors traded higher and outperformed the
index, while Technology (-6.8%) and Communication Services (-15.1%) traded lower.

= Bonds traded higher as Treasury yields declined, with the U.S. Bond Aggregate
returning +2.4%. Investment-grade corporate bonds gained +2.0% and
outperformed high-yield's +0.3% return as falling yields lifted higher-quality bonds.

= |nternational stocks traded lower, led by emerging markets, which declined -8.0% as
the selloff in semiconductor stocks weighed on South Korean and Taiwanese stocks.
Developed markets were little changed, returning -0.7%.

Market Breadth Improves Even as Large Cap Tech Stocks Trade Lower

October was a better month for most stocks than the S&P 500's small decline suggests.
The index set a new all-time high early in the month, then traded lower as the largest
technology companies came under pressure. The pressure carried into the final day of the
month, when a weak outlook from Intel weighed on semiconductor and other Al-related
stocks. However, the decline was relatively concentrated, with most of the market trading
higher. The equal-weighted S&P 500, which gives every company the same weight,
outperformed the traditional index by nearly +6%, the widest margin in a single month
since 2009. The performance gap comes from the way the traditional index gives its
largest companies the most weight, so a pullback in a handful of mega-cap technology
stocks can outweigh gains across hundreds of other companies.

The shift centered on artificial intelligence. Earlier this year, investors began asking
whether the heavy spending on Al would pay off. October's earnings reports sharpened
that question. Demand for Al infrastructure remains strong, with cloud revenue at the
largest technology companies growing rapidly. At the same time, investors drew a clearer
line between companies that can pay for their capex with the cash flow their businesses
generate and those that rely more on borrowing and issuing new shares. Alphabet's
shares fell sharply after its quarterly spending exceeded the cash its business brought in.
In contrast, Microsoft's shares held steady after the company reported strong cloud
growth and generated more than enough cash to cover its spending. Even after October's
market decline, semiconductor stocks are still up more than +50% this year, and the S&P
500 has gained more than +10%. Overall, the month looked less like a retreat from stocks
and more like rotation, with gains broadening beyond the largest companies.

Bonds Rally as Treasury Yields Fall from Multi-Decade Highs

After a difficult third quarter, bonds rebounded in October and provided balance as
technology stocks traded lower. The month didn't start that way. Treasury yields rose in
early October on concerns about inflation and heavy government borrowing, and the 30-



year yield reached its highest level in more than two decades. Yields then reversed lower
as investors turned to bonds during the stock market rotation. The 10-year Treasury yield
ended the month just below 5%, down from about 5.3% in early October. Because bond
prices rise when vyields fall, the decline lifted bond returns, with long-term Treasuries
gaining more than +5%. Corporate bonds also traded higher, led by investment-grade
bonds, which benefited most from falling yields. High-yield corporate bonds produced
modest gains as corporate credit spreads widened, particularly among the lowest-rated
high-yield borrowers.

The Federal Reserve held interest rates steady at its late-October meeting after raising
rates in September, though two policymakers voted for another increase. The split
reflects a tension that has run through much of this year. The economy remains on solid
footing, growing at a +3.4% annual rate in the third quarter as consumers kept spending
and businesses kept investing in Al. However, inflation is still running above the Fed's 2%
target. Qil prices added to the pressure, rising about +14% in October after attacks on
Saudi energy facilities renewed concerns about supply from the Middle East. Against this
backdrop, markets expect another rate increase at the December meeting, and the
inflation reports between now and then will help shape that decision.



THIS MONTH IN NUMBERS

FIGURE 1
U.S. Style Returns (October in %)

FIGURE 2
U.S. Sector Returns (October in %)
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FIGURE 5
Market Data Center
Stocks 1 month 3 months é months YTD 1 year 3 years Dividend Yield NTM P/E P/B
S&P 500 -0.9% 1.5% 5.7% 11.8% 12.1% 87.9% 1.00% 18.7x 5.3x
Dow Jones 1.8% -1.0% 5.1% 9.1% 10.6% 65.1% 1.39% 18.7x 5.5x
Russell 2000 0.6% -3.8% 1.0% 14.4% 14.8% 76.1% 0.98% 21.8x 2.0x
Russell 1000 Growth -6.1% -0.5% -1.1% -0.2% -2.6% 82.8% 0.37% 20.0x 11.0x
Russell 1000 Value 4.4% 3.2% 12.7% 24.5% 28.7% 87.3% 1.37% 17.3x 3.3x
MSCI EAFE -0.7% -1.8% 3.4% 10.0% 14.0% 74.3% 3.25% 14.4x 2.2x
MSCI EM -8.0% -5.4% -0.7% 13.8% 14.4% 85.5% 1.83% 8.7x 2.1x
NASDAQ 100 -6.6% 0.5% 3.7% 13.0% 10.5% 101.4% 0.45% 20.2x 7.8x
Fixed Income Yield 1 month 3 months YTD 1year 3 years Commodities Level 1 month YTD
U.S. Aggregate 5.24% 2.4% 0.2% -0.5% -0.1% 17.3% Oil (WTI) 102.95 13.9% 79.3%
U.S. Corporates 5.79% 2.0% -0.3% -0.8% -0.5% 20.7% Gasoline 3.10 -16.8% 78.5%
Municipal Bonds 4.37% 3.5% -0.6% -0.2% 0.2% 14.2% Natural Gas 2.88 -4.7% -7.9%
High Yield Bonds 8.14% 0.3% -1.2% 0.3% 1.5% 27.7% Propane 1.28 46.1% 100.7%
Ethanol 1.85 -5.9% 11.5%
Key Rates 10/31/2026 9/30/2026 7/31/2026 4/30/2026 10/31/2025 10/31/2023 Gold 3,885 -7.2% -10.5%
2 yr Treasury 4.57% 4.87% 4.27% 3.89% 3.60% 5.06% Silver 49.13 -18.9% -30.4%
10 yr Treasury 4.91% 5.27% 4.71% 4.39% 4.09% 4.90% Copper 6.46 -1.5% 14.7%
30 yr Treasury 5.29% 5.62% 5.25% 4.99% 4.66% 5.06% Steel 1,348 3.9% 41.2%
30 yr Mortgage 7.36% 7.23% 6.73% 6.35% 6.26% 8.06% Corn 4.47 -10.6% 1.6%
Prime Rate 7.00% 7.00% 6.75% 6.75% 7.00% 8.50% Soybeans 12.25 -4.9% 20.0%

Data Reflects Most Recently Available As of 10/31/2026



Important Disclosures

The information and opinions provided herein are provided as general market commentary only and are subject to
change at any time without notice. This commentary may contain forward-looking statements that are subject to various
risks and uncertainties. None of the events or outcomes mentioned here may come to pass, and actual results may differ
materially from those expressed or implied in these statements. No mention of a particular security, index, or other
instrument in this report constitutes a recommendation to buy, sell, or hold that or any other security, nor does it
constitute an opinion on the suitability of any security or index. The report is strictly an informational publication and has
been prepared without regard to the particular investments and circumstances of the recipient.

Past performance does not guarantee or indicate future results. Any index performance mentioned is for illustrative
purposes only and does not reflect any management fees, transaction costs, or expenses. Indexes are unmanaged, and
one cannot invest directly in an index. Index performance does not represent the actual performance that would be
achieved by investing in a fund.

Stock performance and fundamental data is based on the following instruments: SPDR S&P 500 ETF (SPY), SPDR Dow
Jones ETF (DIA), iShares Russell 2000 ETF (IWM), iShares Russell 1000 Growth ETF (IWF), iShares Russell 1000 Value ETF
(IWD), iShares MSCI EAFE ETF (EFA), iShares MSCI Emerging Markets ETF (EEM), Invesco QQQ Trust (QQQ).

Fixed Income performance is based on the following instruments: iShares Core U.S. Aggregate Bond ETF (AGG), iShares
Investment Grade Corporate ETF (LQD), iShares National Muni Bond ETF (MUB), iShares High Yield Corporate ETF (HYG).
Fixed Income yields and key rates are based on the following instruments: Bloomberg US Aggregate, ICE BofA US
Corporate, ICE BofA US Municipal Securities, ICE BofA US High Yield, 2 Year US Benchmark Bond, 10 Year US Benchmark
Bond, 30 Year US Benchmark Bond, 30 Year US Fixed Mortgage Rate, US Prime Rate.

Commodity prices are based on the following instruments: Crude Oil WTI (NYM S$/bbl), Gasoline Regular U.S. Gulf Coast
(S/gal), Natural Gas (NYM S/mmbtu), Propane (NYM S/gal), Ethanol (CRB S/gallon), Gold (NYM S/ozt), Silver (NYM S/ozt),
Copper NYMEX ($/1b), U.S. Midwest Domestic Hot-Rolled Coil Steel (NYM $/st), Corn (CBT $/bu), Soybeans (Chicago S/bu).

U.S. Style performance is based on the following instruments: iShares Russell 1000 Value ETF (IWD), SPDR S&P 500 ETF
Trust (SPY), iShares Russell 1000 Growth ETF (IWF), iShares Russell Mid-Cap Value ETF (IWS), iShares Russell Midcap ETF
(IWR), iShares Russell MidCap Growth ETF (IWP), iShares Russell 2000 Value ETF (IWN), iShares Russell 2000 ETF (IWM),
iShares Russell 2000 Growth ETF (IWO).

U.S. Sector performance is based on the following instruments: Consumer Discretionary Sector SPDR ETF (XLY), Consumer
Staples Sector SPDR ETF (XLP), Energy Sector SPDR ETF (XLE), Financial Sector SPDR ETF (XLF), Health Care Sector SPDR ETF
(XLV), Industrial Sector SPDR ETF (XLI), Materials Sector SPDR ETF (XLB), Technology Sector SPDR ETF (XLK),
Communication Services Sector SPDR ETF (XLC), Utilities Sector SPDR ETF (XLU), Real Estate Sector SPDR ETF (XLRE).



